
Executive Summary

Companies operating in the Engineering Services industry apply the physical laws and principles of 
engineering to design and develop structures, machines, materials, instruments and other processes and 
systems. Services also include advice, feasibility studies, designs and technical services during 
construction or development. Over the past five years, industry revenue has continued to decline due to 
weak public spending on large infrastructure projects, as well as relatively weak private investment in new 
facilities. Increasing investment in mining, oil and gas projects helped larger operators early in the period, 
before the recent collapse in commodity prices caused demand for new projects to be cancelled, and 
existing projects to be delayed. Overall, industry revenue is forecast to contract at an annualized rate of 
2.1% over the five years to 2016, with an expected fall of 3.8% in 2016 to reach $205.6 billion.

Major players embarked on a wave of merger and acquisition activity over the period, causing a fall in the 
number of industry enterprises. Despite weakened demand, engineers were able to take advantage of 
improving business sentiment to avoid price competition, amid an environment of increasing corporate 
profit and improving business sentiment. Nevertheless, falling production volumes slightly dampened 
profitability.

In the five years to 2021, the industry is anticipated to grow as increasing corporate profit allows 
businesses to commit to long-term construction projects. Growth is expected to be driven by demand from 
private nonresidential construction, which is forecast to increase an annualized 4.3%. Additionally, 
emphasis on green building and clean energy is expected to increase as consumers and businesses 
become increasingly environmentally conscious, giving rise to new markets and opportunities. Revenue is 
forecast to increase at an annualized rate of 2.5% to $232.8 billion by 2021. Profit margins should also 
benefit from the rising use of computer-aided design systems that provide cost-effective project 
assessment, especially among large operators that provide high-margin services, such as construction 
management
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Engineering Industry Revenue Growth and Outlook

Year Revenue $ million Growth %

2005 197,935.8 0.0

2006 209,536.4 5.9

2007 219,805.2 4.9

2008 236,643.7 7.7

2009 218,304.9 -7.8

2010 216,540.8 -0.8

2011 228,495.2 5.5

2012 225,026.6 -1.5

2013 215,097.2 -4.4

2014 222,178.6 3.3

2015 213,617.1 -3.9

2016 205,597.6 -3.8

2017 210,184.6 2.2

2018 213,053.1 1.4

2019 218,634.3 2.6

2020 226,526.6 3.6

2021 232,754.1 2.7

2022 237,992.5 2.3


