
Executive Summary

The Architects industry derives the bulk of its revenue from nonresidential building design. Revenue is 
generated from fee-based contracts for preplanning and design services related to construction and 
building projects. Only a small share of industry revenue is generated from contracts related to housing 
construction; however, many regional contractors still rely on the residential real estate market. In the five 
years to 2016, IBISWorld expects industry revenue to increase at an average annual rate of 2.9% to 
$37.7 billion. Total revenue remains below its 2007 peak, however, as deterioration of the construction 
market and a decline in new projects during the recession dramatically affected the industry.

Nevertheless, the construction market has recently shown signs of recovery. The values of both 
nonresidential and residential construction have risen since 2011, resulting in an increased need for 
architectural design services. As a result, industry revenue is expected to increase 4.7% in 2016. In 
addition, average industry profit is estimated to account for 12.2% of revenue in 2016, up from a five-year 
low of 9.5% in 2011. Profit growth was largely the result of architecture firms engaging in cost-cutting 
layoffs during the recession; employment growth did not resume until 2013. Industry employment is 
expected to slowly increase at an annualized rate of 2.0% to 217,640 workers in the five years to 2016.

During the five years to 2021, industry operators will continue to benefit from improvements in 
downstream construction markets. The volume of construction projects will increase as access to credit 
becomes more readily available, which is expected to boost industry revenue at an average annual rate 
of 3.7% to $45.2 billion during the five-year period. Industry operators will look to offer more value-added 
and environmentally friendly services as the level of competition grows due to the arrival of more one-
stop, full-service building and engineering firms
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Architect Industry Revenue Growth and Outlook

Year Revenue $ million Growth %

2006 41,541.3 0.0

2007 45,648.0 9.9

2008 45,505.3 -0.3

2009 36,182.9 -20.5

2010 31,957.4 -11.7

2011 32,703.4 2.3

2012 32,374.6 -1.0

2013 32,582.0 0.6

2014 35,633.2 9.4

2015 36,030.7 1.1

2016 37,737.3 4.7

2017 39,752.9 5.3

2018 41,120.4 3.4

2019 42,690.1 3.8

2020 44,162.4 3.4

2021 45,162.8 2.3

2022 46,441.5 2.8


